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HOME LOANS UPDATE  
 
As at 

21/01/2010 
Standard 
bank rate 

p.a. 

Rate we 
can find 

for clients 
p.a. 

 

Saving 
p.a. 

 

Variable 
home loan 

6.76% 5.72% 
(with no 
ongoing 

fees) 
 

1.04% 

Fixed rate 
home loan 

- 1 year 
- 3 years 
- 5 years 

 
 

7.94% 
8.02% 
8.39% 

 
 

6.75% 
7.29% 
7.74% 

 
 

1.19% 
0.73% 
0.65% 

 
Vehicle & 
equipment 

loans 

14.00% 9.00% 5.00% 
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Declare offshore income or wear the 
consequences 
The Tax Commissioner has announced that the net is closing in on 
tax havens and has made a new offer for people who may not have 
declared all income from offshore activities. 
 
"This is a chance for people with undeclared income, for example 
interest earned offshore, to contact the Tax Office and sort out their 
affairs. The offer is open until 30 June 2010." 
 
The Tax Office made a similar offer in 2007 which produced more 
than 3,000 disclosures with a total of over $306 million in omitted 
income. 
 
Compared to 2007, the new offer increases the shortfall penalty from 
5% to 10% where a person's additional income from offshore 
activities is more than $20,000 in a tax year. 
 
Those with additional taxable income of $20,000 or less in a tax year 
will not have to pay a shortfall penalty for that year. 
 
People can now approach the Tax Office anonymously for an 
indication of whether it would initiate an investigation to determine 
whether there is a potential breach of the criminal law. 

ATO appeals case – education 
expenses/Youth Allowance 

Towards the end of 2009, in what is seen as a landmark decision, the 
Full Federal Court held that a taxpayer, who received a Youth 
Allowance as a university student, was entitled to a tax deduction for 
her education expenses. 
 
The Tax Office has now advised that it has sought special leave to 
appeal against this decision (the Anstis case) in the High Court.  
 
Until the matter is resolved by the High Court, the Tax Office will 
continue to apply its view that education expenses are not deductible 
for tax purposes against various Commonwealth educational 
assistance schemes. 
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Stopping illegal early release of super – ATO 
making changes 

From January 2010, the ATO has begun making staged changes to 
both the self-managed super fund (SMSF) registration process and to 
Super Fund Lookup as part of ongoing improvements to address 
illegal early release of superannuation.  
 
Changes include: 

- Checks on new SMSFs before they are added to Super Fund 
Lookup.  The ATO says these checks will take 7 days.  
SMSFs will not be able to receive rollovers until they appear in 
Super Fund Lookup; 

- New SMSFs will be identified on Super Fund Lookup as 
registered.  The ATO says SMSFs who have not received a 
Notice of Compliance will have their status changed to 
“registered”. 

 
Due to these changes, the ATO says large funds may take more time 
to complete checks before transferring money to new SMSFs.  Further 
information is on the ATO website.   

Vehicles Exempt from Fringe Benefits Tax 
Generally, motor vehicles provided to employees or their associates 
are subject to FBT if they are used or are available for private use. 
 
Each year the ATO publishes a comprehensive but not exhaustive list 
of motor vehicles which may be eligible for an exemption from FBT. 
 
The ATO stresses that vehicles that are included in the listing are not 
automatically exempt from FBT, but rather depend on whether the 
eligibility criteria for the exemption are met. 
 
To be eligible for the exemption, an employee’s private use of a taxi, 
panel van, utility or other commercial vehicle must be limited to: 

·  Travel between home and work 
·  Incidental travel in the course of ordinary duties of 

employment; or 
·  Where the private use is minor, infrequent and irregular. 

 
In most cases, panel vans, utility vehicles and other commercial 
vehicles would be eligible for this exemption.   
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SELF MANAGED SUPER F UNDS 
(SMSF) 
 Deciding to establish your own SMSF is an 
important step in taking control of your 
retirement and financial future. Taking on 
the role of trustee of your SMSF, as 
required under legislation, brings with it a 
number of burdensome administration and 
compliance obligations. The Australian 
Taxation Office (ATO) is charged with 
overseeing the administration of SMSFs 
and ensuring that Trustees comply with all 
of the requirements of running a fund. This 
can be very difficult and time consuming for 
you to manage 
 
We can assist you by  

- Establish your SMSF 
- Establishing your pension 
- Preparing your annual tax return 

and audit 
 

Haven’t lodged your 2009 

Income Tax Return?  

Call our office today to 

make an appointment 

before your lodgment due 

date.  
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